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KazakhExport EIC JSC
Update to credit analysis

Summary
KazakhExport EIC JSC's (KazakhExport) Baa3 insurance financial strength rating (IFSR) reflects
a combination of the insurer’s ba1 standalone assessment and our assumption of explicit
support from the Government of Kazakhstan in case of need, which results in a one-notch
rating uplift. KazakhExport is 100% owned by the Government of Kazakhstan (Baa3 positive1)
through Baiterek National Management Holding, JSC (Baiterek, Baa3 positive2).

KazakhExport’s ba1 standalone assessment benefits from the insurer's consistently strong
capitalisation, as reflected in its limited underwriting leverage, and good financial flexibility
with low financial leverage. At the same time, these strengths are tempered by the
company's modest size, limited product diversification because of its niche market position in
credit insurance, and limited geographical diversification with some exposure to lower-rated
countries, which can challenge its profitability and reserve adequacy.

Exhibit 1

The company's underwriting leverage is low because of its high capitalization
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http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1234924
https://www.moodys.com/credit-ratings/KazakhExport-EIC-JSC-credit-rating-807767720
https://www.moodys.com/credit-ratings/Kazakhstan-Government-of-credit-rating-600021080
https://www.moodys.com/credit-ratings/Baiterek-National-Management-Holding-JSC-credit-rating-825702764
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Credit strengths

» 100% ownership by the Kazakh government through Baiterek, and its public-policy role

» Very strong capitalisation relative to its insured exposures

» Strong financial flexibility

» Leading position in the Kazakh trade credit insurance market

Credit challenges

» Modest size and limited geographical diversification with some exposure to lower-rated countries

» Volatile underwriting profitability performance

» Low granularity of the insurance book amid rapid business growth, which leads to elevated reserving risk

Outlook
The outlook on KazakhExport's IFSR is positive, in line with the outlook on Kazakhstan's Baa3 sovereign rating and Baiterek’s Baa3 long-
term issuer rating. This reflects strong links between KazakhExport, its parent and the Government of Kazakhstan.

Factors that could lead to an upgrade

» KazakhExport’s IFSR will be upgraded if Baiterek's rating is upgraded.

Factors that could lead to a downgrade

» Downward pressure on KazakhExport's IFSR is limited, but the outlook could return to stable if the outlook on the ratings of the
sovereign and the parent stabilises.

» If our assessment of external support diminishes, it could lead to a rating downgrade.

» A material deterioration in asset quality, including a significant increase in the exposure to low-investment-grade and non-
investment-grade fixed income securities, could lead to a rating downgrade.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Key indicators

Exhibit 2

KazakhExport EIC JSC [1][2] 2019 2018 2017 2016 2015

As Reported (Tenge Millions)

Gross Premiums Written                        2,324                        2,679                        1,905                        1,113                        1,662 

Net Premiums Written                        2,279                        2,117                        1,333                           842                        1,151 

Net Income (Loss) Attributable to Common Shareholders                        2,356                        1,586                        2,131                           110                        1,947 

Total Shareholders' Equity                      79,193                      43,310                      42,188                      25,955                      12,903 

Moody's Adjusted Ratios

High Risk Assets % Shareholders' Equity 63.3% 50.1% 76.7% 72.6% 59.0%

Reinsurance Recoverable % Shareholders' Equity 0.4% 1.3% 2.4% 2.2% 4.1%

Goodwill & Intangibles % Shareholders' Equity 0.0% 0.0% 0.0% 0.0% 0.0%

Net Total Exposure % Shareholders' Equity 1.6x 2.7x 1.0x 0.6x 1.2x

Net Underwriting Leverage (Credit Insurers) 0.1x 0.1x 0.1x 0.1x 0.2x

Combined Ratio (1 yr.) 271.5% 105.3% 213.8% 208.2% 75.3%

Sharpe Ratio of ROC (5 yr.) 105.2% 112.2% - - -

Adjusted Financial Leverage 0.9% 1.5% 1.0% 1.8% 4.0%

Total Leverage 0.0x 0.0x 0.0x 0.0x 0.0x

Earnings Coverage 58.4x 41.0x 65.9x 3.5x 50.0x

[1] Information is based on IFRS financial statements as of the fiscal year ended December 31.
[2] Certain items may have been relabeled and/or reclassified for global consistency.
Sources: Moody’s Investors Service and company filings

Profile
KazakhExport EIC JSC (KazakhExport) was established by the government to help Kazakh companies export goods and diversify
geographically by providing financial support via export credit insurance, and to promote the financial advantages of insurance among
local companies via consulting and advisory services. The company is the key operator of the National Export Strategy of the Republic
of Kazakhstan.

In March 2017, KazakhExport was included in the list of national companies of the Republic of Kazakhstan, and in August 2017, it was
excluded from the privatisation plan. The company is the key operator of the National Export Strategy of the Republic of Kazakhstan.
In 2016-19, the company received KZT61.9 billion in capital injections from the government for the targeted development of the credit
insurance business. In May 2020, KazakhExport received an additional capital injection of KZT29 billion to support the development of
non-commodity exports in Kazakhstan.

In December 2019, the national government provided KazakhExport with a 10-year state guarantee against its insurance portfolio.
The guarantee amounts to KZT102 billion or 77% of the company's insurance portfolio as of year-end 2019. A state guarantee enables
KazakhExport to increase its insurance capacity to support domestic exporters and ensure the fulfillment of its insurance liabilities.

As of 31 December 2019, KazakhExport reported total assets of KZT88.2 billion ($231.4 million) and shareholders' equity of KZT72.2
billion ($207.8 million), according to IFRS reports.

Detailed credit considerations
Recent developments
The coronavirus-related economic downturn is creating a severe and extensive credit shock across many sectors, regions and markets.
Since March 2020, Kazakhstan's economy has been hurt by the oil price plunge, which has resulted in local currency depreciation, and
the coronavirus outbreak, which particularly affected a large array of SMEs working in the segments of passenger transport, tourism,
nonfood retail, cafes, restaurants, hotels and others. Larger corporates, in general, remain more resilient to the current economic
slump. However, they will also face a reduction in revenue because of weakened demand. Trade credit insurers protect sellers of goods
or services from nonpayment by buyers. They face higher losses during economic downturns, when buyer defaults become more
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frequent. In case of KazakhExport, its growth strategy will likely remain unchanged and business volumes will increase over the next
12 months. Its performance, however, could be negatively impacted by higher claims rates because of higher default rates on insured
loans. Mitigating this effect are the company's strong capitalization and government guarantees.

Insurance financial strength rating
Market position and brand: Niche position in the credit insurance market, with strong growth potential in Kazakhstan, offset by its small
size globally
KazakhExport is a niche company in the Kazakh insurance market, with a modest market share of 0.5% of total premiums written in
Kazakhstan as of 1 January 2020. The company ranks sixth by total assets among 28 insurance companies in Kazakhstan.

As a state-owned export credit agency, KazakhExport is the major provider of credit insurance in Kazakhstan and accounts for around
90% of total credit insurance premiums. The company targets active business growth, with a focus on the credit insurance segment,
supporting domestic exports.

Since 2004, KazakhExport has been a member of the Prague Club of the Berne Union — the largest association of export credit
agencies in the world. Furthermore, in 2014, the company became a full member of the Aman Union. These unions promote certain
standards of underwriting, which we view as credit positive, and enable KazakhExport to learn and access information from other
export credit agencies.

Over the next 12-18 months, we expect KazakhExport to benefit from its unique position in the market and materially grow its trade
credit insurance portfolio, supported by the National Export Strategy and the government's target of increasing non-commodity and
non-raw-material exports.

Product risk and diversification: Focus on export credit insurance and exposure to the Kazakhstan market
KazakhExport's primary product is credit insurance, with loan insurance accounting for 56% of its net insurance liabilities as of 31
December 2019. The insurer's Product Risk and Diversification factor is constrained by its limited geographical diversification with some
exposure to lower-rated countries. Most of the risk stems from the economic environment in Kazakhstan and Russia (Baa3 stable),
which accounted for around 56% and 25% of its insurance portfolio, respectively. Other low-rated (non-investment grade) countries,
including Azerbaijan (Ba2 stable), Georgia (Ba2 stable), Armenia (Ba3 stable), Uzbekistan (B1 stable), Kyrgyz Republic (B2 stable) and
Tajikistan (B3 negative) accounted for about 18%.

In terms of its customer base, KazakhExport offers trade credit and insurance products to local Kazakh companies exporting goods,
banks that provide financing to domestic companies to support their exports from Kazakhstan, and foreign importers buying products
from Kazakh companies. Priority sectors for export credit insurance include the machine, building, metallurgy, chemical and food
industries.

In addition, KazakhExport offers credit insurance products, including coverage for credit line insurance, factoring and pre-export
financing. Other financial loss insurance, along with loan insurance, accounted for 91% of net insurance liabilities as of 31 December
2019. Although positive from a diversification perspective, these lines of business typically have durations of up to three years, which
increases product risk and exposes KazakhExport to the potential weakening of companies' performance or a deterioration in the
economic environment.

Asset quality: High exposure to high-risk assets, predominantly deposits in domestic banks
KazakhExport's asset-quality metrics reflect a high concentration of its investments in domestic assets, which comprise mainly current
accounts and deposits at Kazakhstan-based banks, and investments in local bonds issued by the government and corporates. The
current composition increases the level of correlation between its assets and insured exposures.

Investment-grade assets comprised 42% of total financial assets (year-end 2018: 55%), and included government bonds and National
Bank of Kazakhstan (NBK) notes, corporate bonds and deposits.

KazakhExport's high-risk investments (mainly deposits at Ba-rated local banks) accounted for around 63% of its equity as of 31
December 2019 (year-end 2018: 50%). We do not expect the level of high-risk investments to materially increase as the company will
likely preserve the quality and composition of its investment portfolio.
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Capital adequacy: Very high capital level, supported by state capital injections, provides a buffer for planned business growth and potential
losses
KazakhExport's capitalisation has been and will remain strong, supported by regular capital injections from the government through
Baiterek for the purpose of developing the credit export insurance business. During 2016-19, the company received capital injections
from the government amounting to KZT61.9 billion for the above-mentioned purpose. In May 2020, the national government provided
an additional capital injection of KZT29 billion through Baiterek.

The company's shareholders' equity as a proportion of total assets has consistently averaged at a very high level of around 90% (89%
as of year-end 2019 and 2018, and 91% as of year-end 2017). The recent capital injection in May 2020 strengthened KazakhExport's
capitalization and will support its business growth. Although the company increased its credit exposure in 2019 amid business
expansion, its ratio of net total exposure to equity remained strong at 1.6x (year-end 2018: 2.7x). KazakhExport's underwriting leverage
was also adequate at 2.5x as of year-end 2019 (year-end 2018: 0.1x) compared with that of global peers, driven by a currently low level
of insurance risk relative to its capital. According to regulatory filings, KazakhExport reported a strong regulatory solvency ratio of 46.4x
as of year-end 2019 (year-end 2018: 38.9x).

KazakhExport's strong capital level provides room for its targeted credit insurance expansion, and serves as a buffer against the
potential losses and risks stemming from the investment portfolio and insurance underwriting.

Profitability: Volatile underwriting profitability performance
KazakhExport's profitability improved in recent years, and we expect its profitability to remain supported by investment returns,
whereas insurance premiums will grow steadily amid the targeted credit insurance business development. In 2019, the company's net
income amounted to KZT2.4 billion, compared with KZT1.6 billion reported in 2018. KazakhExport's performance, however, could be
negatively impacted by higher claims rates because of higher default rates on insured loans.

Net earned premiums increased year over year by 61% in 2018 and 51% in 2019. Underwriting profitability has been volatile for
the past three years, with a credit insurance combined ratio of 272% in 2019, up from 105% in 2018 (year-end 2017: 214%).
KazakhExport's five-year average combined ratio (taking into account all claims incurred) exceeded 200% in 2019, and was exacerbated
by a poor performance in 2019 driven by a single large claim on loan insurance and in 2016 (208%) as a result of claims paid on a
large transaction with the failed Tajikistan-based OJSC Tojiksodirotbank. On a positive front, the company historically recognized the
substantial claims recovery of the claims paid.

Reserve adequacy: Reserving risk remains elevated because of the low granularity of the insurance book
KazakhExport reported negative reserve development in 2019 because of the high provisions for reported but not settled claims on
loan insurance. After 2017, KazakhExport has generally improved its reserving approach. In recent years, the company strengthened
the reserves for its rapidly growing credit insurance business, calculating reserves based on incurred but not reported reserves (IBNRs)
and also on a more forward-looking basis that takes into account historical claims' frequency and severity to predict expected portfolio
losses. However, considering the low granularity of the insurance book amid rapid business growth, reserving risk remain elevated.

Financial flexibility: Strong leverage and coverage metrics
KazakhExport's financial flexibility has been very good because its financial leverage remains low compared with that of its peers (year-
end 2019: 0.9%; year-end 2018: 1.5%), reflecting a limited amount of financial debt on its balance sheet. The company's financial debt
is represented by the loan granted by the state Sovereign Wealth Fund Samruk-Kazyna. As of year-end 2019, the share of this loan
accounted for 12% of total liabilities (year-end 2018: 16%). We do not expect any material increase in its leverage in the next 12-18
months.
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Exhibit 3

The company's financial flexibility is strong
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According to Kazakh law, insurance companies are not allowed to issue fixed-income securities, preference shares or similar
instruments. Bank loans may not exceed 10% of shareholders' equity and must be repaid within three months. It is therefore unlikely
that KazakhExport will issue any debt in the foreseeable future, unless amendments to the law are introduced.

Environmental, social and governance considerations
Social
We regard the coronavirus outbreak as a social risk under our ESG framework, given the substantial implications for public health
and safety. The rapid global spread of the coronavirus has led to a deteriorating economic outlook, sharply lower oil prices and broad
financial market upheaval, generating an unprecedented credit shock across many sectors worldwide. Small and medium-sized
enterprises (SMEs), to which the credit insurers have significant exposure, are especially vulnerable in the current environment, with
many at risk of insolvency because of a prolonged disruption of their businesses in the absence of effective government support.

We place KazakhExport in line with our general view for the insurance sector, which indicates a low exposure to social risks.

Governance
Like all other corporate credits, the credit quality of KazakhExport is influenced by a wide range of governance-related issues, relating to
financial, managerial, ownership or other factors, all of which can be exacerbated by regulatory oversight and intervention.

We believe that KazakhExport's exposure to governance-related issues is limited given its state ownership through Baiterek and its
public-policy role.

Support and structural considerations
Implicit and explicit support
KazakhExport is 100% owned by the Government of Kazakhstan through Baiterek, and its Baa3 IFSR benefits from a one-notch uplift
from its standalone credit profile of Ba1 because of the implicit and explicit support provided by its parent and the Government of
Kazakhstan. We view the links between Baiterek and KazakhExport as very strong based on the full ownership of KazakhExport by
the government through Baiterek; the company's dependence on the Kazakhstan economy for revenue and operating profit; the
concentration of its investment portfolio in Kazakhstan sovereign bonds and deposits at Kazakhstan banks; and the existence of state
guarantees against the most part of KazakhExport's insurance portfolio.
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Rating methodology and scorecard factors

Exhibit 4

KazakhExport EIC JSC

Financial Strength Rating Scorecard [1][2] Aaa Aa A Baa Ba B Caa ScoreAdj Score
Business Profile Ba Ba
Market Position and Brand (10%) Ba Ba

-Relative Market Share Ratio X
-Distribution and Access to New Markets X

Product Focus and Diversification (20%) Ba Ba
-Business Diversification X
-Flexibility of Underwriting X
-Risk Diversification X

Financial Profile Baa Ba
Asset Quality (15%) Aa Baa

-High Risk Assets % Shareholders' Equity 63.3%
-Reinsurance Recoverable % Shareholders' Equity 0.4%
-Goodwill & Intangibles % Shareholders' Equity 0.0%

Capital Adequacy (20%) Aaa Baa
-Net Total Exposure % Shareholders' Equity 1.6x
-Net Underwriting Leverage (Credit Insurers) 0.1x

Profitability (20%) B Ba
-Combined Ratio (5 yr. avg.) 174.8%
-Sharpe Ratio of ROC (5 yr.) 105.2%

Reserve Adequacy (5%) Caa Ba
-Worst Reserve Development for the Last 10 Years % Beg. Reserves 230.5%

Financial Flexibility (10%) Baa Baa
-Adjusted Financial Leverage 0.9%
-Earnings Coverage (5 yr. avg.) 43.8x

Operating Environment Ba Ba
Preliminary Standalone Outcome Baa3 Ba1
[1]Information based on IFRS financial statements as of fiscal year ended December 31, 2019. [2]The Scorecard rating is an important component of the company's published rating,
reflecting the standalone financial strength before other considerations (discussed above) are incorporated into the analysis.
Source: Moody’s Investors Service

Ratings

Exhibit 5

Category Moody's Rating
KAZAKHEXPORT EIC JSC

Rating Outlook POS
Insurance Financial Strength Baa3

BAITEREK NATIONAL MANAGEMENT HOLDING, JSC

Rating Outlook POS
LT Issuer Rating Baa3

Source: Moody's Investors Service
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Endnotes
1 Sovereign ratings presented in this report are foreign-currency long-term issuer ratings.

2 Baiterek's rating presented in this report is its foreign-currency long-term issuer rating.

8          3 July 2020 KazakhExport EIC JSC: Update to credit analysis



MOODY'S INVESTORS SERVICE FINANCIAL INSTITUTIONS

© 2020 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND/OR ITS CREDIT RATINGS AFFILIATES ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE
CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY’S
(COLLECTIVELY, “PUBLICATIONS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S INVESTORS SERVICE DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY
NOT MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE
MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S
INVESTORS SERVICE CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR
PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT STATEMENTS
OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO
NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT
AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND
OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS
AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR PUBLICATIONS WHEN MAKING AN INVESTMENT
DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY
LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER
TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS
DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well
as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing its Publications.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a
particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT
RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating,
agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and Moody’s
investors Service also maintain policies and procedures to address the independence of Moody’s Investors Service credit ratings and credit rating processes. Information regarding
certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold credit ratings from Moody’s Investors Service and have also publicly
reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy.”

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors
Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to
the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a Nationally
Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered
with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for credit ratings opinions and services
rendered by it fees ranging from JPY125,000 to approximately JPY250,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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